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FINANCE (PENSION) DEPARTMENT 
G.O.No.499, Dated 13th October, 2009 
(Puratasi 27, Thiruvalluvar Aandu 2040) 

 

Pension – State Government employees permanently absorbed in State Public Sector 
Undertakings / Boards, Local Bodies, Universities, Co-Operative institutions, Central Public Sector 
Undertakings, Central Autonomous Bodies, etc. – Commutation of full pension on absorption and 
restoration of 1/3rd portion of commuted portion – Revision of pension – Orders - Issued. 
 

Read : 
 

1. G.O.(Ms).No.509, Finance (BPE) Department, Dated 25.09.1997 

2. G.O. (Ms) No. 588, Finance (BPE) Department, Dated 25.09.2006 

3. From the Government of India, Ministry of Personnel, Public 
Grievances & Pensions, Department of Pension & Pensioners’ 
Welfare, O.M. No. 4/38/2008 P&PW (D), dated 15.09.2008 

4. From the Principal Secretary / Commissioner of Treasuries and 
Accounts Letter No. 22873/2009/E2, dated 04.08.2009 

-------- 
 

ORDER:                                       
 

 In the Government Order first read above, Government have extended the orders 
issued by Government of India in OM No. 4/3/86 P&PW (D), dated 30.9.96 granting 
restoration of 1/3rd of the commuted pension after 15 years from the date of commutation 
to the State Government employees permanently absorbed in State Public Sector 
Undertakings / Statutory Boards, Local Bodies, Universities, Co-operative Institutions, 
Central Public Sector Undertakings, Central Autonomous bodies, etc. with effect from 
1.4.85. In the Government Order second read above, Government have extended the 
orders issued by Government of India in OM No. 4/29/99 P&PW (D), dated 12.7.2000 
granting Dearness Allowance on full pension to these employees.  

2) The Government of India, in their memo third read above has issued orders 
revising 1/3rd restorable pension of absorbees referred above with effect from 1.1.2006 
based on recommendation of the Sixth Central Pay Commission. This Government after 
careful consideration of the orders issued by the Government of India has decided to 
revise the1/3rd restorable pension of absorbees. Accordingly the Government direct that 
the Government of India orders in O.M. No. 4/38/2008 P&PW (D), dated 15.09.2008 revising 
1/3rd restorable pension be extended to the State Government employees who have commuted full 
pension at the time of their permanent absorption in State Public Sector Undertakings / Boards / 
Local Bodies/ Universities / Co-operative Institutions / Central Public Sector Undertakings / Central 
Autonomous bodies, etc. and for whom 1/3rd of the commuted pension was restored after 15 years 
and pass the following orders:- 

(A)  As on 01.01.2006, the full pension of the absorbees shall be notionally revised with 
effect from 1.1.2006 based on full pension as on 31.12.2005 in accordance with the 
instructions for revision of pension, issued for implementing the recommendation of 



the Official Committee on Pay Revision vide G.O.(Ms) No. 235, Finance (Pay Cell) 
Department, dated 1.6.09. 

(B) The restorable 1/3rd pension shall be the sum of the following:- 

(I) 1/3rd of full pension as on 31.12.2005 
(II) Dearness Pension on the full pension as on 31.12.2005 
(III) Dearness Allowance as on 1st January 2006, (i.e.) 24% on Basic full 

pension plus Dearness pension. 
(IV) Fitment weightage @ 40% of existing basic full pension as on 

31.12.2005. 
3) Revised rate of Dearness Allowance shall be as per the Government Orders 

issued in G.O.(Ms)No. 235, Finance (Pay Cell) Department, dt.01.06.09 and G.O. (Ms) 
No. 482, Finance (Pension) Department, dated  5.10.2009 and as per the orders issued 
from time to time subject to the condition that the absorbed employee was not re-
employed / employed under the Central Government or State Government or State Public 
Sector Undertakings / Boards / Local Bodies / Universities / Co-operative Institutions / 
Central Public Sector Undertakings / Central Autonomous Bodies, etc., including 
permanent absorption in such institution at the time of restoration.  Dearness  Allowance 
on full pension shall be with effect from 25.9.2006. 

4) The benefit of revision of restored amount of 1/3rd commuted portion of pension 
shall be admissible with effect from 1.1.2006 or from the date the commuted portion of 
pension is restored, whichever is later, and with monetary benefit from 1.1.2007 
 

      (BY ORDER OF THE GOVERNOR) 
                

           K. GNANADESIKAN 
                                                                        PRINCIPAL SECRETARY TO GOVERNMENT 

 To 
All Secretaries to Government. 
All Departments of Secretariat. 
All Heads of Departments. 
The Chief Executive Officers of all State Public Sector Undertakings / Boards / Autonomous 

Bodies / Local Bodies/ Universities/ Co-operative Institutions.  
The Accountant General, Chennai – 9/18/35/Madurai 
Finance (BPE) Department, Chennai – 600 009. 
The Pension Pay Officer, Chennai – 600 006.  
All Pay and Accounts Officers. 
All Treasury Officers/ All Sub-Treasury Officers. 
 

Copy to 
The Secretary to Government of India, Department of Pension and Pensioners Welfare, Ministry of 
Public Grievances & Pensions, New Delhi. 
The Tamil Nadu Retired officials Association, DPI Complex, Chennai – 600 006 
Government TANSI Retired Employees Association, Plot No. 65, Tamarai Salai, Ayyappa Nagar,     

Pammal, Chennai – 600 075. 
Stock File / Spare Copy. 
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